(c) 1998 Dow, Lohnes & Albertson, plic




| nstitution

Non-profit or
Public Entity

Ownership
|nterest

(c) 1998 Dow, Lohnes & Albertson, plic

Capitalization
Entity

For-Profit Entity




Academic control remains with the
| Rstitution.

TThe capitalization entity cannot

exercise control over the | nstitution.

The structur e does not affect either
accreditation or state authorization.
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The lInstitution’s intellectual property
rules do not necessarily apply to the
capitalization entity.

The capitalization entity can engage in
non-credit, non-degree instructional
Ser vices.

The capitalization entity can engage Iin
the creation of credit and non-credit
cour sewar e.
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| ncome stream from credit enr ollments.

Royalty stream from use of brand (i.e.
Institution’s name and logo).

L icense revenue from use of cour sewar e.
Share of net profits of capitalization
entity.

Shar e in equity appreciation in
capitalization entity.
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A B

(c) 1998 Dow, Lohnes & Albertson, plic




| nstitution | nstitution
A B

Shared Governance

— 2T e — w
New Non-Profit Entity

(c) 1998 Dow, Lohnes & Albertson, plic




| nstitution
A

Shared Governance

— Shared Governance L

| nstitution
B

—Shared Governance —

New Non-Profit Entity

Ownership

New For-Profit Entity

(c) 1998 Dow, Lohnes & Albertson, plic




For Profit Entity

Facility
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For Profit Entity | nstitution

Builds Creates

Facility or
Delivery Syste
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Builds Creates
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Delivery System at
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N

“Turnkey”
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For Profit Entity
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